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But in the Bank of England there is a great
difference: their notes are legal fender. Whoever
holds them can always pay his debts, and, except
for foreign payments, he could want no more.
The rush would be for bank notes: those that
could be obtained would be carried north, south,
east, and west, and, as there would not be enough
for all the country, the Banking Department would
soon pay away all it had.

Nothing, therefore, can be more certain than that
the Bank of England has in this respect no peculiar
privilege; that it is simply in the position of a
Bank keeping the banking reserve of the country ;
that it must in time of panic do what all other
similar banks must do; that in time of panic it must
advance freely and vigorously to the public out of
the reserve.

And with the Bank of England, as with other
banks in the same case, these advances, if they are
to be made at all, should be made so as, if possible,
to obtain the object for which they are made. The
end is to stay the panic; and the advances should,
if possible, stay the panic. And for this purpose
there are two rules.

First. That these loans should only be made
at a very high rate of interest. This will operate
as a heavy fine on unreasonable timidity, and will
prevent the greatest number of applications by
persons who do not require It. The rate should